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. Time Invariant Parameters

. Discrete Time
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. Transition Probabilities
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MSM MSI specification
H 2 1 %4 1%
varying invariant varying invariant
A . Z MSM- linear MSI- linear
jlfvarian VAR MVAR VAR VAR

invarian t

t D MSMH- MSH- MSIH- MSH-
varying VAR MVAR VAR VAR
. Z MSMA-— MSA- MSIA- MSA—
A, '“Vi“a” VAR MVAR VAR VAR
varying y MSMAH MSAH MSIAH- MSAH-
varying VAR ~MVAR VAR VAR

M: Markov-switching mean
I: Markov-switching intercepts term
A: Markov-switching autoregressive parameters
H: Markov-switching heteroscedasticity
Krolzig, 1998: 6 :isL
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1. Large Negative Moving Average Root
2. Ng-Perron
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1. Schwarz Information Criterion
2. Akaike Information Criterion
3. Davies

4. Ang & Bekaert
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